Ontario Conference of Catholic Bishops

Guidelines re Builders’ Risk Insurance

 



 
This guideline has been drawn up to ensure that people working on Church property have adequate insurance coverage against injury and that dioceses are protected against unanticipated losses caused by building projects.

For any project with a contract value less than $100,000 the following guidelines apply:

1. a) All contractors or trades people working on any project on Church property must maintain the following insurance coverage:

· Comprehensive General Liability insurance in the amount not less than $2,000,000 per occurrence which covers its employees, agents, members, officers, and volunteers (where relevant). 

· Automobile Liability insurance for any owned autos, hired autos, or non owned autos used in connection with the contractors or trades peoples business. Automobile Liability insurance coverage should be maintained by the contractor or trades people in the minimum amount of 2,000,000.

· All contractors and trade persons shall maintain worker’s compensation insurance as required by law.

b) Prior to the commencement of the project all contractors or trades people agree to provide a certificate of insurance to the Parish which will name the Diocese as an additional insured for claims arising out of the operations of the contractor or trades people. 

For any project with a contract value of $100,000 or greater the following guidelines apply:

2. 
a) There must be a written contract E.G. Canadian Construction Documents Contract (CCDC), or similar industry approved agreement with a responsible legal entity. 


b) 
(i) An insured (and where appropriate bonded) general contractor must be hired to supervise and take complete responsibility of the construction and/or demolition work being done and any unforeseen consequences of that work.

(ii) The Diocese or the parish or the General Contractor must purchase insurance coverage to protect the project works including:

· Builder’s Risk – all risk physical damage coverage on project works, 

· General Liability insurance – covers claims arising from bodily injury or property damage to third parties, 

· Owned & Non – Owned Automobile – covers claims arising from bodily injury or property damage to third parties, 

· Contractor’s Equipment – all risk physical damage coverage on all construction equipment owned by the contractor, 

· Worker Compensation Coverage – all employees of the contractor must be protected in accordance with Provincial regulations,

· Other insurance coverage’s deemed necessary 

The insurance coverage obtained by any these parties will be considered primary and sufficient to cover the total cost of the project works. The recommended minimum limits of general liability and owned and non owned automobile coverage referred to in 1 a) above are applicable to this section. (Information about Builder’s Risk and Wrap Up Liability insurance can be obtained by contacting HKMB, or any other registered insurance broker in Ontario.)

The limits of liability insurance referred to in 1 a) and 2 b) (ii) are considered minimum required limits of liability insurance. It is recommended when the following projects are undertaken – roofing, foundation/structural, any project involving scaffolding work (inside and outside), removal of knob and tube wiring, or fire protection installation – to name a few, the limit of liability insurance provided by the contractor should not be less than the coverage amount on the parish ledger page, or a maximum limit of $5,000,000. 
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